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I. OBJECTIVES

Gulf Keystone Petroleum, Ltd. (Gulf Keystone) is currently drilling an exploration well (named
Shaikan 1-B) in the Kurdistan region of Iraq. Gulf Keystone contracted Dynamic Global
Advisors to evaluate the resources* discovered by this well. Gulf Keystone provides
continuous updates to DGA on all data related to drilling the well, including daily drilling,
geological, engineering, and other data.

This interim report documents our evaluation of the oil-bearing formations logged and tested to
date (1,326 to 2,055 m MD). This report includes geological maps and log analysis. Subsequent
formations will be evaluated and interim reports issued as the well is drilled deeper.

* Resources are explained in Appendix A., page 24, ‘discovered petroleum initially-in-place’.
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II. INTRODUCTION

The Shaikan 1-B well has discovered a significant amount of low gravity oil in the Jurassic
Barsarin, Sargelu, Alan, Mus, and Butmah Formations. We estimate the mean resource size
to be 2.79 billion barrels of oil (BBO).

Drilling data below the Butmah Formation indicates that these resource estimates will require
upward revisions. There is significant upside potential from deeper formations that have been
drilled and tested but not evaluated, and from planned deeper drilling. Drilling below 2,055 m
MD has encountered additional minor oil-bearing layers in the Lower Jurassic Formation down
to 2,310 m MD.
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III. RESOURCE ESTIMATES

In-place resources have been estimated based on the Shaikan 1-B drilling to date and other
data. Well log data was available down to 2,055 m MD. The data below 2,055 m MD, when
evaluated, will increase the current resource estimates.

The well has logged oil pay in the Barsarin, Sargelu, Alan, Mus, and Butmah Formations
Figure 1. The well has also tested oil from the Sargelu, Mus, and Butmah Formations. See the
cross section in Figure 2.

Figure 1: Shaikan 1-B gross formation intervals and net pays.
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Figure 2: Sketch of the Shaikan 1-B structure and well. Line of section is shown in Figure 4. Note that depth has been converted from measured depth
(MD) to subsea true vertical depth (SS TVD).
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The Butmah Formation is separated from the four shallower formations by an anhydrite that is
~95 m thick. These formations and the rock types encountered in the well are shown in Figure
3. This figure clearly illustrates the anhydrite layer of the Adaiyah Formation which is
potentially a seal. Because of this separation, structure maps were made for the top of the
Sargelu Formation and the top of the Butmah Formation. See Figure 4 and Figure 5.

Figure 3: Formations encountered in the Shaikan 1-B.
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Figure 4: Shaikan 1-B structure map on top of the Sargelu Formation showing polygons outlining the LKO and the spill point. Line of section in red is
shown in Figure 2.

W E


